| KEEGAN., WERLIN & PABIAN, LLP

ATTORNEYS AT LAW

265 FRANKLIN STREET

BOSTON, MASSACHUSETTS Q2 110-3113 TELECOPIERS:

Mary L. Cottrell, Secretary

(S17)251- 1354

(G17)951-1400 (G17)951-0586

February 24, 2005

Department of Telecommunications and Energy

One South Station, 2" Floor
Boston, Massachusetts 02110

Re: D.T.E. 04-113, Boston Edison Company — 2004 Reconciliation Filing

Dear Secretary Cottrell:

Enclosed for filing are supplemental testimony and exhibits, which provide
updates through December 31, 2004 to the initial filing of Boston Edison Company d/b/a
NSTAR Electric (the “Company”™) in this matter.

Included are the following testimony and exhibits:

Exhibit BEC-CLV(Supp)

Exhibit BEC-CLV-1(Supp)

Exhibit BEC-CLV-2(Supp)

Exhibit BEC-CLV-3(Supp)

Exhibit BEC-CLV-4(Supp)

Exhibit BEC-CLV-5(Supp)

Exhibit BEC-CLV-6(Supp)

Exhibit BEC-CLV-7(Supp)

Supplemental Direct Testimony of
Chnistine L. Vaughan

Transition Charge Calculation

Revenue Credits & Damages, Costs, or Net
Recoveries from Claims

Transmission Costs

Standard Offer Service Reconciliation for
2004

Default Service Reconciliation for 2004 _

Standard Offer Service Reconciliation for
2005

Default Service Reconciliation for 2004
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Exhibit BEC-HCL-6(replacement)  Transition Rate Adjustments’

Please note that the Company is not proposing changes to any rates or charges at
this time. All of the changes included in this supplemental filing are for reconciling
accounts, and will be reflected in rates in subsequent years. An electronic copy of this
filing will be submitted separately.

As in the initial filing, certain price forecasts and financial information that are
included in Exhibit BEC-CLV-1{Supp) are deemed proprietary and confidential, since
the public release of this information could adversely affect NSTAR Electric’s ability to
maximize mitigation of remaining purchase power contracts. A Motion for Protective
Treatment relating to this information was submitted with the initial filing. The exhibits
accompanying this public version of the filing are redacted to remove the confidential
information. Unredacted versions are being provided separately, under seal.

Any correspondence with regard to this filing should be directed to the following:

Robert N. Werlin Tam Ly

David S. Rosenzweig NSTAR Electric Company
Keegan, Werlin & Pabian, LLP 800 Boylston Street

265 Franklin Street Boston, MA 02199
Boston, MA 02110 Tel: (617) 424-2074

Tel: (617) 951-1400 Fax: (617)424-2733

Fax: (617)951-1354 Tam_ILy@nstaronline.com

rwerlin@kwplaw.com

! Exhibit BEC-HCL-6 (replacement) shows the calculation of the 2003 rate-class adjustment as
required in accordance with the settlement agreement approved by the Department in DT E. 00-82
{(Exh. BEC-HCL, at 6) and is not an update. The wrong version of the exhibit was inadvertently
printed out and submitted in the initial filing, and this replacement exhibit submits the correct
document. Other exhibits in the initial filing that use the information on Exhibit BEC-HCL-6
(e.g., Exhibit BEC-CLV-1, at 4, and the rate design exhibits)} used the comrect information as set
forth in the replacement ex]ublt
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Thank you for your attention to this matter,

Sincerely,

}
Robert N. Werlin

Enclosures

ce: Shaela Collins, Hearing Officer
Service List, D.T.E. 03-117
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II.

BOSTON EDISON COMPANY
d/b/a NSTAR ELECTRIC
Supplemental Direct Testimony of Christine L. Vaughan
Exhibit BEC-CLV(Supp)

D.T.E. 04-113

INTRODUCTION
Please state your name and business address.

My name is Christine L. Vaughan. My business address is One NSTAR Way,

Westwood, Massachusetts, 02090.

Have you previously submitted pre-filed testimony in this proceeding?

Yes. As part of the initial filing on December 7, 2004, by Boston Edison
Company (the “Company”), I submitted direct testimony, which has been marked

for identification as Exhibit BEC-CLYV.

PURPOSE OF TESTIMONY
What is the purpose of your supplemental testimony?

This testimony is intended to supplement my previous testimony with the primary
purpose of updating the schedules supporting that testimony with actual data
through December 31, 2004. My prior testimony was generally based on actual
data through October 2004 only, with estimated data for the remainder of 2004.
Exhibit BEC-CLV-1(Supp), BEC-CLV-2(Supp), Exhibit BEC-CLV-3(Supp),
Exhibit BEC-CLV-4(Supp), Exhibit BEC-CLV-5(Supp), Exhibit BEC-
CLV-6(Supp) and Exhibit BEC-CLV-7(Supp) reflect actual data through the end
of 2004. With this update, the Department and the parties to this proceeding can

review the final reconciliation of the Transition Charges for the Company for
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2004. The Company’s intention to file this update and the purpose of this update

were explained in my prior testimony.

Other than updating data for the last portion of the year, are there any other
changes included in this supplemental filing?

Yes, additional detail is being provided in Exhibit BEC-CLV-2, Pages 1 and 5.
Page 1 of Exhibit BEC-CLV-2 in the Initial Filing had a column titled “Other,”
which is now broken out into its constituent parts: DOE/SNF Litigation and
Market Issues. Page 5 of Exhibit BEC-CLV-2 in the Initial Filing showed
Securitization True-up activity through 2005. The detail has been expanded to
2010 to reflect actual period of Securitization activity. Finally, on Page 1 of the
exhibit, a column was added to standardize the format of the exhibit across all

NSTAR Electric companies.

Has Exhibit BEC-CLV-3 changed in this supplemental filing?

Yes, Lines 1 and 8 replace the forecast 2004 amounts with the actual 2004
émounts for the OATT Transmission Revenue Requirement and OATT Schedule
1 SCADA Revenue Requirement, respectively. Additionally, Lines 9 and 11 have
been changed to simplify the presentation of the OATT Schedule 1 SCADA
Revenues Received. Line 9, Page 2 of Exhibit BEC-CLV-3 in the Initial Filing
contained the forecasted SCADA Revenues and Line 11 included a truc-up to
actual of those SCADA Revenues. Now, Line 9 reflects actual SCADA Revenues

per the Company’s Accounting books and Line 11 has eliminated all revenue-
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related items. Also, Line 14 has been added to recover REMVEC Load
Dispatching expenses, which are not included in any of the other Transmission
Tariffs. Finally, Line 15 reflects the final true-up to actual of the 2003 QATT
Transmission Revenue Requirement and the 2003 OATT Schedule 1 SCADA
Revenue Requirement. The Exhibit BEC-CLV-3, as submitted in the initial
filing, included a page that calculated the forecast average transmission rate per
kWh for the year 2005. Since this page is not changing and relates to 2005, it has

not been included in this supplemental filing.

Have the Exhibits been changed due to any PPA Buyout or Restructuring
activity?

| Nd. Only the Ocean State Power Contract Assignmént (D.T.E. 04-68) was

completed in 2004. The amounts forecasted for Occan State Power in the initial
filing reflect the actual payment stream per the contract assignment agreement
and therefore did not require any changes. The remaining approved PPA buyouts,
restructurings and sccuritizations have not yet been completed and the
Supplemental Filing does not update the forecast years for these transactions.

Is the Company proposing any changes in existing rate levels because of the
updated information?

No. The previously approved rates will remain in effect. The updated data
changes the calculation of the deferral balances. The revenues and costs for these

charges are reconciling, and the updated information will be incorporated into the
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reconciliation process and be reflected in subsequent rates. Any changes in the
actual rates for Default Service would also be the subject of separate filings.

Are the updates performed in the method described in your prior testimony?

Yes.

Does this conclude your testimony?

Yes.
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